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During the course of the semester, we have spent time in class discussing issues that affect the well being of every day Americans.  Economists need to be concerned with how the decisions made by individuals, firms, and the government affect not just today’s generation but also the generations of the future.  For example, one of the policy issues that we will address in the section on Macroeconomics is whether or not the budget deficits that we are incurring today will limit the policy choices available to our children and grandchildren.    

In thinking about economics and the well being of future generations, economists will often talk about “path dependency”.  For this paper, I would like for you to read a pair of articles written by professional economists.  

The first article – written by Paul David – will introduce you to the idea of path dependency.  It highlights a famous example of path dependency, and it asks you (indirectly) to consider what the implications of path dependency can be for an economy and for economic policy makers.

The second article – written by Peter Lewin – takes a critical look at the notion of path dependency. His article will force you to think about whether or not you really believe that path dependency is something to be concerned about.

Once you have read both papers, please complete the following assignment:

Guidelines:  Your paper should be no longer than three pages, double-spaced, and appropriately footnoted.  (Please see the handout on the web for more information about paper writing in economics.)  If you create any graphs, then they may be included on separate sheets of paper.  The graphs may be hand drawn, but they should be done as neatly as possible. 

Topic:  

Is path dependency something that economic policy makers should be concerned about?


In constructing your essay, you should be sure to discuss why you were persuaded by David or by Lewin.  Furthermore, you should support your position by discussing an example from the real world where path dependency matters.  If you are going to argue that path dependency doesn’t matter, then your real world example should involve a case where someone might be likely to mistakenly argue that society is observing a path dependent outcome.

Getting Help:  I encourage you to come by with questions or concerns that you have about the assignment, citations, or writing the paper.  Please consider using the writing center.  It is a  wonderful resource!

