Economics 221

Spring 2006

Dr. Smith

Preparing for the Second Review
The first review covers chapters 12 through 20, but not 18.  It also covers the readings from Time on the Cross.  The review has five short answer questions (choose three), and one longer essay (no choice).  You have three hours to complete the review.

 How would an economist place a price on a slave?  What factor would affect the price?

Was the Southern plantation/slave economy in decline on the eve of the Civil War? 

What were the economic costs of fighting the Civil War?  How did these compare to the costs of emancipation?

Was the Civil War a turning point in the development of American manufacturing?

Compare and contrast share cropping and tenant farming.

What role did the “country store” serve in the post bellum Southern economy?

How was the Civil war financed?  What were the major financial issues facing the federal government after the war had come to a close?

What impact did deflation have on the American economy in the post war period?  Who was most affected by deflation?  Why?

Were RRs profitable?  

How did land grants affect the operation of the RRs?

Should the federal government have provided the RRs with land grants?

What is the source of the “controversy” over the social savings of the RRs?  Why do Fogel and Fishlow/David have different perspectives on socials savings calculations?

Why does the American economy experience such dramatic industrial expansion in the late 19th century?  

Compare and contrast horizontal and vertical mergers.  

What is the NBA?  How does it affect the banking environment in the 1860s?

How does the federal government encourage state banks to switch to national bank charters?  Why do state banks re-emerge?

What is the “reserve pyramid” and how does it affect the stability of the banking system?

Discuss the factors that lead to the Panic of 1907 – and discuss the institutional developments that result from the Panic.

